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Message Text 

CONFIDENTIAL 

PAGE 01 SANTIA 04502 I4I559Z 
ACTION SS-25 

INEO OCT-OI ISO-00 SSO-00 /026 W 

054338 I4I606Z/4I 

O I4I450Z JUN 78 

EM AMEMBASSY SANTIAGO 

TO SECSTATE WASHDC IMMEDIATE 9529 

CONEIDENTIAL SANTIAGO 4502 

STADIS//////////////// 

EXDIS 

EOR DEP. ASST. SEC. BUSHNELL EROM THE AMBASSADOR 
EOR ARA, D AND L ONLY 
E.O. 1 1652: GDS 

TAGS: EAGR, SHUM, PGOV, ETRD, Cl 

SUBJ: CCC CREDITS - LETELIER/MOFEITT ASSASSINATION INVESTIGATION 

REF: STATE 150278 

1. EOLLOWING CONSIDERATIONS SHOULD GOVERN ANY DISCUSSION 
OE CCC. 

2. THE PURPOSE OE THIS CREDIT IS TO SECURE MARKETS 
NOW AND IN EUTURE EOR U.S. AGRICULTURAL EXPORTS. 

WE ASSUME THAT PRODUCTS IN QUESTION ARE SOY MEAL AND 
CORN, EOR WHICH COMPETITION EXISTS EROM EOREIGN 
SUPPLIERS. 

3. CHILEAN EOREIGN EXCHANGE RESERVES AND CREDIT 
RATING IN INTERNATIONAL BANKS ARE IN GOOD SHAPE. GOC 
WOULD IN NO WAY BE BENEEITTED BY EXTENSION OE 
ADDITIONAL CCC NOR HARMED BY HOLDING IT BACK. IN 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 SANTIA 04502 I4I559Z 

EACT, CENTRAL BANK TENDED TO RESIST IT. HENCE, 

GRANTING OR WITHHOLDING OE THIS CREDIT CANNOT BE 
CONSIDERED OR USED AS AEORM OE LEVERAGE AEEECTING 
GOC BEHAVIOR. 

4. EXTENSION OF ORIGINAL CREDIT OE 38 MILLION 
DOLLARS, WHICH WAS IN APPARENT CONTRADICTION TO USG 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 


POSTURE IN IFI'S, HAS ONLY LIMITED IMPACT HERE. 

EXTENSION OF SUBSEQUENT CREDIT PASSED UNNOTICED. SO 
WOULD GRANTING OR WITHHOLDING OF THE CREDITS UNDER 
CONSIDERATION. 

5. WE DO NOT SEE NEED TO WITHHOLD EITHER CCC OR 
EXIMBANK FACILITIES ON HUMAN RIGHTS GOUNDS. IN 
VIEW, HOWEVER, OF LACK OF COOPERATION BEING MANI- 
FESTED BY GOC IN LETELIER CASE, (SEPTEL FOLLOWING) 

WE QUESTION THE PROPRIETY OF USG EXTENDING ANY FURTHER 
CREDITS TO CHILE OR CHILEANS UNTIL OUR SPECIFIC 
REQUEST NOW UNDER CONSIDERATION BY THE GOC HAVE BEEN 
MET. DOING OTHERWISE MIGHT SIGNAL TO THE GOC LACK 
OF SERIOUSNESS ON OUR PART BY DOING "BUSINESS AS 
USUAL." 

LANDAU 


CONFIDENTIAL 


NNN 
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